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® POWER MEET

G20 stops short of denouncing
protectionism, warns of slowdown

Calls for ‘free, fair,
non-discriminatory’
trade environment

LEIKA KIHARA

Osaka, June 29

LEADERS OF THE Group of 20 major
economies warned on Saturday of
growing risks to the global economy
but stopped short of denouncing pro-
tectionism, calling instead for a free,
fair trade environment after talks

G20 OSAKA SUMMIT

2019

I

Inacommuniqueat the end ofa
two-day meeting in Japan’s western
city of Osaka, the leaders said global
growth remained low and risks were
tilted to the downside, as trade and

Japan PM Shinzo Abe (centre) after his speech in a session at the

G20 summitin Osaka, Japan, on Saturday

refrained from urging the need to
resist protecnomsm Japanese PM
i e,stress-

PHOTO:BLOOMBERG

tem,” Abe said,adding that the group
had also pledged stronger action to

geopolitical tensions

“We strive to realise a free, fair,
nondiscriminatory, transparent, pre-
dictable and stable trade and invest-
ment environment, and to keep our
markets open,” they said in a second
successive summit statement that

ingthe G20leadershad muchincom-
mon, such as a shared recognition of
the need for the group to remain key
drivers of global growth.

“The G20.

improve thed tlement sys-
temof the WTO.In preparingthe G20
statement, Japan, the chair of the
meetings, has sought common
ground between the US, which

principles backing a free trade sys-

opposes . ing pro-

tectionism,andothernationsseeking

astrongerwarningagainst trade ten-
sion. “There were no breakthrough
decisions but...all participants have
confirmed their  aspiration
to work further on improving the
global trade system, including the
aspiration to work on WTO
reform,” Russian President Vladimir
Putin told a news conference on Sat-
urday. “The fact that all have con-
firmed the need of this process and
their readiness to work toward this
process is already positive.”

Resuming talks insufficient
Widening fallout from the
United States-China trade war has
jolted markets and tested the resolve
of G20 members to present a united
frontinavertinga global recession.
The US and China agreed to
restart trade talks, offering some
hope that the world’s two largest
economies canresolve the bitterdis-
pute. The EU and South American
bloc Mercosur agreed a free trade
treatyon Friday,committingtomore
open markets in defiance of the ris-

ing tide of protectionism.
“This deal promotes our values
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Christine Lagarde, MD of the Interna-
tional Monetary Fund, warned the
global economy had hit a “rough

et iy ki
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patch” due to the trads flicts,and
urged G20 policymakers to reduce
tariffsand other trade obstacles.

“While the resumption of trade
talks| between the USand Chinaiswel-
come,tari

Plans will iail to the exi

Tk abewen cividend will be

holdingbacktheglobaleconomy,and
unresolved issues carryagreat deal of
uncertaintyaboutthefuture,’she said
in. Last year’s G20 summit in Buenos
Aires was the first to drop the lan-
guage on the need to denounce pro-
tectionism, deferring to a request by
‘Washington,whichissensitivetocrit-
icism of the tariffs it is slapping on
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States get 1-yr deadline to roll
out ‘one nation, one ration card’

PRESS TRUST OF INDIA
New Delhi, June 29

THE CENTRE HAS given states
and Union Territories time till
June 30,2020 llout the‘one

ove fake ration card holders, he
added. Paswan further said
there are 11 states, including
‘Tamil Nadu, Punjab,Odishaand
Madhya Pradesh,whichcaneas-

nation, one ration card’system,
under which beneficiaries can
buysubsidised foodgrains from
ration shops in any part of the
country.

Food minister Ram Vilas
Paswan said 10 states—Andhra
Pradesh, Gujarat, Haryana,
lharkhand Karnataka, Kerala,

Rajasthan, Telan-

ily impl PDS portability
within theirstateas Point of Sale
(PoS) machines have been
installed inallration shops.
This is one of the 100-days
agenda of the Modi 2.0 govern-
ment, he added. Since Novem-
ber 2016, the government is
implementing the National
TFood Security Act, under which
are supplled every

gana and Tripura—are already
providing portability of PDS
entitlements. “By next June 30,
2020, ‘one nation, one ration
card’ should be implemented
without fail in the entire coun-
try.Wehavewrittenletterstothe
state government to fast track
theimplementation of this sys-
tem,”Paswan told reporters.
The new mechanism will
ensure no poor is deprived of
PDS entitlement if that person
shiftsfromone placetoanother.
The system will also help rem-

been linked with the system,
while 77% of ration shops have
installed PoS machines, he said.

As many as 22 states have
100%PoS co

US outlier as G20 split
over climate change

Osaka, June 29

AFTER MUCH WRANGLING; the
Group of 20 major economies on
Saturday agreed to disagree on

no problem in implementing
thenewsystem. Delhihadrolled
out portability of PDS entitle-
ment a year back but later
stopped, Paswan added.
Commenting on whethera
beneficiary who moves to
another state where PDS food-
grainis given for free is entitled
forthe same,a seniorfood min-
lstry official said, “In such cases,

fighting cli hange, with the
US dissenting from a commit-
ment to carry out the 2015 Paris
climate change agreement.
Inacommuniqueat theend of
the summit, the grouping said
“signatories to the Paris Agree-
ment” reaffirmed their commit-
ment to its full implementation,
referringtothe 19 membersaside
from the US. The US withdrew
from the Paris pact because it “dis-

ron said France would not accept
afinal text that omitted the Paris
pact. In that accord, 200 nations
agreed to limit the global average
rise from pre-industrial tempera-
turestobelow2°C(3.6° F).Current
policies put theworld on track for
arise of at least 3°C by the end of
thecentury,theUNsaidina2016
report,however.G20 officialssaid
thetalks tosecureacceptable lan-
guage on climate change were

contentious.
The first chunkof text reflect-
ing the majority view said mem-
differenti-
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Elaborating about the new
system, Paswan said beneficia-
ries are required to show their
Aadhaar card to buy foodgrains
from any ration shop in the
country.Onlyration card would
suffice if beneficiaries want to
get their PDS entitlement only
from a particular registered
ration shop.

So far, Aadhaar cards of
about 89% of beneficaries have

China, US agree to

restart trade talks
HUAWEI HAS COME under
mounting scrutiny for over a
year, led by US allegations that
“back doors” in its routers,
switches and other gear could
allow China to spy on US com-
munications.

While the company has
denied its products pose a secu-
rity threat, the United States has
pressed its allies to shun Huawei
in their fifth generation, or 5G,
networksand hasalsosuggested
itcould beafactorinatradedeal.
‘The problemsat Huawei have fil-
tered across to the broader chip.
industry, with Broadcom warn-
ing of a broad slowdown in
demand and cutting its revenue
forecast.

Inalengthystatementon the
two-way talks, China's foreign
ministry quoted Xi as telling
Trump he hoped the United
States could treat Chinese com-
panies fairly. On the issues of
sovereignty and respect, China
must safeguard its core interests,
Xi was cited as saying."China is
sincere about continuing nego-
tiationswith the United States...
but negotiations should beequal
and show mutual respect,” the
foreign ministry quoted Xi as
saying.Trump had threatened to
extend existing tariffs toalmost
all Chinese imports into the
United States if the meeting
brought no progress on wide-
ranging US demands for
reforms.

Financial markets are likely
tobreatheasigh of relief onnews
of the resumption in US-China
trade talks."Returning to nego-
tiations is good news for the
business community and
breathes some much needed cer-
taintyintoaslowly deteriorating
relationship,'said Jacob Parker,a
vice-president of China opera-
tions at the US-China Business
Council. "Now comes the hard
workof finding consensus on the
most difficult issues in the rela-
tionship, but with a commit-
ment from the top we're hopeful
this will put the two sides on a
sustained path to resolution,' he

said.

Some, however, warned the
pause might not last."Even if a
truce happens this weekend, a
subsequent breakdown of talks
followed by further escalation
still seems likely," Capital Eco-
nomics said inacommentaryon
Friday.

Govt to soon
finalise IT
intermediary
guidelines

THAT APART, FOR intermedi-
aries with more than 50 lakh
members, the draft proposes
thatsuch entities need tobe reg-
istered with the Registrar of
Companies (RoC), havea perma-
nentofficein Indiaand appointa
nodal person to coordinate with
law enforcement agencies. Also,
if they receive a court order ora
notification from a government
agency, they should act and
remove unlawful contentwithin
24hours.

The draft guidelines have
generally received a negative
response from the IT industry,
which termeditasarbitrary, vio-
latingright to privacyand finan-
cially unviable. Several IT and
tech companies even registered
their objections regarding the
policy in the counter comments
invited by MeitY.

Hope for stronger
urban housing
scheme

foundation

HOWEVER, BY END of May
2019, more than 80.96 lakh
homes have already been sanc-
tioned in urban areas under
PMAYand 61%arealreadycom-
pleted or occupied.

“These initiatives have seen
record investment, speed, use of
technologyand public participa-
tion. We are committed to fur-
ther improving urban infra-
structure. No stone will be left
unturned to fulfil the dream of
housing for all, which will give
wings to crores of aspirations,”

Fr

ywillget the enti-

tlementas pertherates fixed by
the Centre, thatis ¥1-3 perkg”

To ensure that one member
of a family after shifting to
another place does not buy the
entire family quota in one go,a
maximum limit of buying will
be fixed, the official said.

Insuch cases, thebeneficiary
will be allowed to buy maxi-
mum 50% of the family quota.
This would ensure other mem-
bers are not deprived of their
entitlement,headded.

read another tweet by Modi on
Tuesday.

PMAY (U) envisages to be
implemented during 2015-
2022 through assistance from
the Centre to urban local bodies
orotherstate-level agencies.The
execution is done through four
verticals — rehabilitation of
existing slum dwellers using
land as a resource through pri-
vate participation, credit-linked
subsidy, affordable housing in
partnership,and subsidy for ben-
eficiary-led individual house
construction orenhancement.

As per the first method, a
slum dweller can get up to Rs 1
lakh for redevelopment using
ownland as resourcewith helpof
aprivate developer.

Under the credit-linked sub-
sidy — which was extended for
middle income group as well
fromJanuary1,2017,apart from
economically weaker section
(EWS) and low-income group
(LIG) — beneficiaries are eligible
for an interest subsidy of 6.5%
onloans up toRs 6 lakh fora 20-
year tenure,wherein thenet pre-
sentvalueofloaniscalculated at
adiscount of 9%.

Under the third arrange-
ment, the Centreprovides Rs 1.5
lakh per EWS house for projects
that have at least 35% units for
EWS categoryand have least 250
houses. And finally, an eligible
EWS beneficiary can seek Rs 1.5
lakh of central assistance tobuild
ahouseon herown land.

Thesize of the house eligible
for the scheme for the EWS fam-
ilies is 30 square metre; however,
states can decide to increase the
size in consultation with
MoHUA. The beneficiary EWS
family has been defined as one
withannualincome of Rs 3 lakh
and LIG as one with an annual
income of Rs 3-6 lakh.

However, while the govern-
ment has brought down GSTrate
from 5% to 1%already, thereare
some issues which need to be
sorted.“One of the things is that
banks should be providing fund-
ing for land. This will increase a
lot of demand for affordable
houses as land ownership is an
issue,” said Anuj Puri, chairman,

icanworkersand
taxpayers,”the groupingadded in
asubsequent section, adoptinga
two-part approach used at last
year’ssummit in Buenos Aires.
The division reflects tussles
over global warming that have
repeatedly stymied international
forumssince Trump pulled the US
out of the landmark accord to
limittheeffects of climatechange.
Even before the summit
started, the differences over cli-
mate change became apparent
when President Emmanuel Mac-

respective inimple-
menting the pact. The section on
the American stance said the US
emp]oyeda“balancedapproachto
energy and environment”
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secure energy toall its citizens”.
The US approach uses “all
energy sources and techno-
logies, including clean and adv-
anced fossil fuels and techno-
logies, renewables, and civil nu-
clear power, while reducing em-
issions and promoting econ-
omic growth,” it said. REUTERS
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ANAROCK Property Consul-
tants. At present, a beneficiary
needs to own land to avail the
benefit, but debt is not available
to buy land. The other change
that the government might
bring is to extend the benefits
presently available only for pro-
jects approved up to March 31,
2019.

Under PMAY (Gramin), the
target number of houses to be
constructed by theyear2021-22
is 2.95 crore. In the first phase,
one crore houses were taken up
for construction in three years
between 2016 and 2019.In the
second phase, 1.95 crore houses
are targeted for construction
between 2019 and 2022. The
government provides Rs 1.5 lakh
to each eligible beneficiary to
construct a house under PMAY
@)

Foreign stars and
desi brands

APART FROM INDIA, Micromax
operates in Russia, the Middle
East, Nepal, Bangladesh and Sri
Lanka and earns a paltry 11% of
its revenuef ports.

premium star like Downey Jr
likely goes against its value for
money proposition.
International faces have
mostly been associated with
automotive or smartphone
brands. Historically,oneatypical
brand tosignonaninternational
face was Indian textile brand
Vimal. Sir Vivian Richards sway-
ing by the pool to Caribbean
musicinanad forVimalin 1987
positioned the company as up-
market. Uboweja says not many
brands can pull offsuch a casting
coup. “Product categories that
connect with a relatively young,
affluent and outward-looking
target audience can benefit from
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Forbrandsthatwish tosignon
celebrities, international stars are
agreat choice simply because of
their“consistencyand profession-
alism”, says Pallavi Singh, head
marketing, Morris Garages India.
And contrary to popular belief,a
star from across the seven seas is
not necessarily more expensive
than an Indian A-list star, unless
one talks of prime stars like
Downeylr Experts say since the

Later in 2016, Micromax
shifted gears to promote a local
language feature in its phones
and ended up droppingJackman
for TV host Kapil Sharma,
thereby undoing theaspirational
value proposition of the brand.
An international endorser may
not always be the magic wand,
afterall.

Most recently, OnePlus
endorser for China and India,
Robert Downey]r, hastaken over
the entire premium out-of-
home ad inventory in metro
cities — an all-out attempt by
OnePlus to win the Indian mar-
ket with a trending brand
ambassador, due to the recently

star justforone
market, the cost is typically low.

As per conservative industry
estimates,evenifaninternational
star charges half the fee of an A-
list Indian celebrity, it would
amount to I4-5 crore per day,
which is a decent bargain for
advertisers.

Aditya Gadiyar, brand head,
VIP, points out that in most cases.
international faces represent
brands foralimited period —typ-
ically fora product launch. This,
too, brings down the cost of the
association. In fact, the Morris
Garages association with Cum-
berbatch came at a “modest fee”,
says Singh. The only factor that
raises the cost is logistics, she

released Avengers:
movie.Inthesmartphones mar-
ket that is cluttered with too
many celebrities, OnePlus has
tried to breakawaywith aninter-
national face. The brand has
earned flak for this move
becauseasabrand that promises
to offer the best features at
affordable prices, investing ina

pointsout, bec:
commercial shoot needs to hap-
penabroad.

According to Gadiyar, an
international celebrity that
comes at a steal is particularly
preferableoveran Indian starasit
allows the brand to plough back
the budget saved on the ambas-
sadorinto media buying.
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